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| CERTIFIED NAIL
Dear‘Abplicantzi
Ve hayé.consideréd your apﬁlicatioh‘for redognitién{of exémption“ffbﬁ’fﬁdérai

- income tax as an organization described in section 501(c){1)'of"thé‘Inferﬁ?lf
Revenue Code. : . - L

' The inforhation submitted discloses that you were formed as;an unincorporated
. association on by Constitution. S L

" Your Constitution states that. the purpose of the organization is for the
“mutual benefit of its members and their way.of life; speéif@cally,ito;fw,iw

‘ ... represent, protect and service tenants of the B senior citizens

-/mobile home park.. e RN D

: ‘f:Y§ﬁ §téf§-tHé€nyur’primaryfactivity'is éeékingirélief f?q‘;@$§t§1y7feh;dl
'~ .increases by either negotiating with»the-landlord;and;townSHipJgdverning;

. .-comittee or rent control threugh litigation. - You also state. that you,
‘jjj;tcgmaintain'a legal deﬁenSe fund in the future td*prqtect{YQu;<interes g

?'Tfi?dﬁfisuppdrtﬁisfderivéd_frcm'membership dues.

. Expenses are shown for legal feesifbr*attbfﬁeyvrgpfésgqtatiQ§?§ff our. i
‘organization. You state that any fees not used wil1Vbeipgd:g§eqf d.return
to contributors. o e el el SR R

" Section 501(c) (7) of the Code provides for the exemption from federal income:
© . -tax of clubs. organized for pleasure, recreation and other non-profitable. _
purposes, substantially all of the activities of which are for such purposes:
and no part of the net earnings of which inures to the benefit of any private
shareholder or individual. , : T e

Section 1.501(c) (7)-1(a) of the Income Tax Regulations states that the =~ .
exemption provided by Code section 501(a) for organizations‘describedtiniCodé
section 501(c)(7) applies only to clubs which are organized and operated
exclusively for pleasure, recreation and other non-profitable purposes, but "
_ .does not apply to any club if any part of its net earnings,inures”to;the*‘*V*
. .-benefit of any private shareholder or individual. S E IR A
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Section 1.501{a}~1{c) of the Regulations defines the word “private
shareholder" in section 501 as referring to persons having a parsonal-énd T
. private interest in the activities of an organization. The term shareholder = -
includes a member of the organization. ‘ LT

In applying the term "other non-profitable purposes” the Service has 1on§~"‘}ié_lld‘
and was austained by the courts that this means other purposas "gimilar" to VT
_‘pleasure and recreation. : SR

Your orginization is not organized for the pleasure and recreation Jf1ts '
members as mandated by section 501 (c) (7) of the Code. You .are organized fop
‘the 1litigation of rent control for the mobile home owners of INNNIEGEGG

Your organization is not operated for the pleasure and recreation of your
‘membexs. The members hope to gain, through litigation and other means,:
control of rental increases on their private residences. These are not ‘socia
~or recreational activitiss as mandated under section $61(c) (7) of the Code,
- The members have a‘personal and private interast in the activities the -
organization sets out to accomplish. The -arnings of the organization.are
" directed to’'accomplishing those private intecests and results in private .

‘jqunéti.t_ to the members,

~ Based on the information submitted and the applicakle lav fiiﬂfedffébﬁov“é,‘.‘.

. hald that. your organization does not qualify for exemption under section
501(c) {7) of the Code. ’ o LR

_ In accordance with this determination, you are raquired to file'fé&er@i’
- corpoxate income. tax returns on Form 1120. C S E
;:_,:If__'yo@dq,’fnotfaccapt our findings, we recommend that you request ‘»',a.‘--'c_o‘h;fi‘er nee
with a membér of our Regional Office conference staff. Your request for 'a

“conference should include a written appsal giving the facts, law, and any:
- other information to support your position as explained in the enclosed
~Publication 892. You will then be contacted to arrange a date for-a i
_conference. The conference may be held at the Regional Office, or if you
‘request, at any mutually convenient District Office. If we do not “hear “from:
you within 30 days of the date of this letter, this determination will becon

final.

Sincerely yours,

District Director

' -:"Encl‘r‘)'sure: Publication 892




